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Nippon Signal — A Fail-safe Approach Is the Foundation of Our Business

Nippon Signal was founded in 1928 to develop domestic technologies for railway signal systems.
In the mare the eight decades since, we have helped develop Japan's transportation infrastructure,
including the high speed Shinkansen service, and the high density timetables of urban train networks,

into one of the safest and most comfortable netwarks in the world,

These everyday safe and comfortable railway services are made possible by Nippon Signal's fail-safe technologies.

This commitment to a fail-safe approach has remained the foundation of cur manufacturing throughout,

passed down through the years from the first semaphore signal to today's systems.
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Producing safety and comfort
with the spirit of manufacturing.

Since its establishment as a ralway signal manufacturer

to the present day, Nippon Slgnal has continued
to demaonstrate s comporate value
in the field of transportation, a vital liteline for socety.
[Irfierbying that history has been
the Japanese spint of manufacturing,
adenired and valued throughout the world.
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Qur goal is strong corporate value with sustainable growth.

Since its establishment in 1928, Nippon Signal has contributed to the [ r- E n ErgY

realization of a more comfortable society with advanced technologies for “Safety
and Relibility.”

In order for us to continue to contribute to society, we formulated and are B I-*-“J:ﬁ_ g
currently implementing “Vision-2020 3E" a long-term management plan to guide B | D e B R

us through fiscal 2020, with the goal of helping us transform into a company PEEDEED A
that generates sustainable growth, while continually adapting to the wide - BF

fluctuations in the social environment. We are actively seeking market expansion
through the implementation of this long-term plan, including the development
and growth of new businesses that apply the technologies of existing businesses,
along with overseas expansion focused on the Asia region.

Nippon Signal will continue to follow its corporate philosophy of “*Contribute
to society through advanced technologies for "Safety and Reliability,' with the
aim of realizing a more livable society,” and will pursue the type of advanced
manufacturing expected of a company recognized by society,

As we move forward, we thank you for your continued support.

Kazuyoshi Nishimurassn  Yohei Furuhata s -
Chairman President
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You've almost certainly encountered our safe and reliable technology today.
Hippon Signal & dverywhere | :'."|||| i1 sills and informalion [aleract

Wi never foraet our duty and respossibilities to the vital infrastructune Tor everyilay Biie, society and industry,
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Ensuring safety and reliability —a core business since our founding

Nippon Signal was established in 1928, the year after Japan's first subway line went into
operation. Railway signals have been a foundation of our business ever since. Following our
cammitment to fail-safe technologies, we have made a concerted effort to ensure safety and
precision in railway operations, from the Shinkansen trains that are among the fastest in the
world, to urban train networks with the world's highest density timetables.

I addition to railway signal safety systems such as operational control systems, automatic
train control (ATC) systems, and automatic train stop (ATS) systems, Nippoan Signal provides a wide
range of devices including interfocking systems that control raitway switches and signal lights, as
wiell as track circuits, railway crossing gates, and brake shoes. Building on our wealth of experience
and accumulated technologies, we are also utilizing new technologies o support safe, reliable, and
environmentalty-friendly railway transport, such as the development of SPARCS (Simple-Structure
and High-Performance ATC by Radio Communication System), a next-generation train control
system utilizing the latest wireless technologies. Nippon Signal will continue to help realize an
enviranmentally friendhy society, as well as actively pursue overseas business development.
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Relieving congestion and preventing accidents
in the world's leading car-oriented societies

lapan is a comparatively small country crisscrossed by a dense network of roadways, so
relieving traffic congestion and eliminating traffic accidents are major issues. Mippon Signal has
eamed a solid reputation in the field of traffic safety systems by utilizing its characteristic
experience and technologies. We have also begun to employ these technologies to expressways,
service and parking areas, and ordinary roadways.

Mippon Signal provides a wide range of systems for the everyday smooth and safe
mavement of people and cars, including traffic control systems, contral traffic lights, and traffic
information systems.

Mippon Signal is also actively developing the future systems. For example, we are working to
improve crosswalk safety with image expression pedestrian detection devices, to reduce energy
consumption with LED traffic lights and infrared vehicle detection devices, and to make control
equipment smaller and lighter. We are also developing a signal control system that calculates
traffic volume at an intersection and automatically controls the duration of the green signal,
which will help relieve traffic congestion, as well as contribute to the social goal of reduding CO:
EMMSSIONS.
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Creating more advanced stations
with unequaled performance and reliability

Mippon Signal draws on a wealth of experience in the AFC business to meet the needs of
continually evolving station operations, such as with the adoption of IC card (smart card) systems
that transformed the passenger gate and fare collection process.

Mippon Signal provides a wide range of equipment for the increasingly centralized networks
for station operations, including automatic ticket gates and ticket vending machines, as well as
ticket issuing machines for station staff, and central servers. We are also looking ahead to the
future of AFC systems, developing and proposing services that broaden the possibilities for IC
cards as part of a concept to expand services from the emerging communities inside stations, to
the growing and evolving communities around them.

Building on this established experience and knowledge with station operations, Nippon Signal
was one of the first companies to enter the business of AFC systems for airports, We have built a
solid track record of results with airline ticket vending machines, boarding gates and other S —
equipment to speed processing of passenger data in order to maintain refiable airplane schedules
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“ECO-PARKING" for an environmental era,
and for tomorrow’s car-oriented societies

The increasing number of automobiles, illegal roadside parking and other factors has
contributed to traffic congestion and accidents, while exhaust gases have created environmental
problems. To help address these traffic conditions, Mippon Signal's Information Systems Division
prowides emronmentally-friendly products and systems under the "ECO-PARKING" concept,

In the parking system solutions field, Nippan Signal provides comprehensive support for the
operation of parking lots, which have today become an essential part of the urban transportation
system. We have a sofid track record of success with products including the PARE-LOC® system,
as well as ISP parking lot management systems, parking control systems, and parking management
systems for bicycles and motorbikes.

In the display system solutions field, Nippon Signal offers information display systems for
railway stations and airports incorporating LED and LCD information boards that are easy to see
and understand. We have also sucressfully developed this business for displays used around town,
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Multiple forward-looking technologies for the next era

Wippon Signal refines and develops the core technologies of its four main existing business operations to
create new businesses. We make continual efforts with regard to our growth businesses.

B RFl Business: Document management, goods management, and entrylexit control systems using IC tags enhance the operational
efficiency of seourity solutions,

I MEMS Business: Eco Sean®, an optical scanner using MEMS [Micro Electro Mechanics! Systems) technology, can be used a5 a
small projector (such &s for laser prajectors or head-up displays) We have iso launched a range image sensoe that incorporates
this technology, which is being used in a vanety of fields,
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Proactive overseas business expansion to establish a global Nippon Signal

Nippon Signal's corporate vision is to continue as company of strong corporate value with sustainable growth.
Fully embracing globalization is essential to realize this vision,

Japanese railway technology is highly regarded waorldwide, and Nippon Signal is actively pursuing averseas
development in the signal field, drawing the experience and technology gained through many years as an industry

leader. Our products are already highly regarded in 24 countries and territories. We are focusing our business
expansion in the rapidly developing Asian markets, including establishing a subsidiary in China in 2008,

Mippon Signal plans to continue to actively expand its overseas business for products related to railways and
other forms of transportation, in an effort to contribute to the development of transportation infrastructure in
countries around the world
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As a company supporting transportation infrastructure,
Nippon Signal makes a concerted effort with regard to CSR.

“Economy,” "Emaronment” and “Energy” are the three aspects that Mippon Signal has designated
in its long-term management plan “Vision - 2020 3E" as being required of a company in the 215t
century. We seek to achieve a transition to a company with sustainable growth, and at the same time,
we consider fulfiling our social respensibilities as a company to be of the highest prionty.

Nippon Signal's corporate philosophy is to “contribute to society through advanced technologies
for "Safety and Reliability,” with the aim of realizing a more livable society.” In accordance with this
ideal, we will continue to contribute to the advancement and development of society through our
business activities, as a company providing a business with such a highly public nature as
transportation infrastructure.

In addition to putting in place appropriate corporate governance and risk management structures,
Nippon Signal also plans to implerment a full and wide-ranging program of CSR activities, including
taking steps to lessen the emvironmental load of our business activities by developing products and
selecting materials for use that are environmentally friendly.

Highlights from Mippon Signal's CSR program are introduced in this section.
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Matching Gift (Corporate Anniversary Fund-raising Campaign)

Nippen Signal considers the elimination of traffic accidents to be the
responsibility of a transportation infrastructure company, and has also set a
management policy of contributing to local communities, Each year in February, in
conjunction with the company’ s anniversary, we provide 2 matching fund-raising
gift to institutions or groups operating within the sphere of our business activities,
helping to support such causes as children orphaned by automabile aceidents,
Since the campaign’ s launch in 1993,
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Training in Lifesaving Techniques

All directors and employees at Nippon Signal and its group companies receive
training in lifesaving techniques (CPR and the use of AED devices), We actively
encourage these courses as part of our support for first &id and lifesaving in
stations and other public facilities.
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Nippon Signal Afforestation Project

Mippon Signal sponsors an afforestation project in Higashi-chichibu, Saitama
Prefecture. We provide both funding and labor for afforestation as part of our CSR
environmental conservation efforts At the same time, employee participation in
these activities helps raise environmental awareness, and furthers environmental
management
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